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Since the December 2008 panic low, the U.S. treasury 30-year yield chart has been tracing 
out a pattern, on a smaller scale, similar to that which evolved in the USDJPY during 1995 – 
2012.  As our updated comparison above illustrates, yields hit a multi-year low in late-2008 
then immediately rebounded in a classic “automatic” rally only to succumb to further selling 
pressure.  In July 2012 a new yield low (the “secondary) did not elicit further downside 
progress.  Since then yields have recovered in a choppy fashion. 
 
At this point in time outright market action suggests a potential inverse head-and-shoulders 
pattern (annotated S – H - ?S) similar to the bottom that is shown on the USDJPY monthly 
chart during 2011 – 2012).  As with that chart, the market is now above it’s long-term moving 
average (40 week:  proxy for the popular 200-day moving average) and the average itself is 
rising.  At today’s high of 3.231% the yield is just below the tentative neckline (annotated NL) 
of the pattern that we originally anticipated and sketched in back in January 2013, before the 
market scored a 3.284% high in March. 
 
Everything is technically a “go” for the 30-year yield market to do what the USDJPY did last 
December:  to come through the neckline and accelerate.  We would consider a daily close on 
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the yield chart above 3.284% as confirmation of an intermediate-term bottom as well as the 
first technical indication of an unfolding reversal in the to-date 32-year down cycle that has 
gripped yields since September 1981.  It’s time to fasten your seatbelt if you are a U.S. T-
bond trader. 
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Note:  Some price points in the inactive front month Comex futures may have been extrapolated from prices in the first active 
month and may reflect either the official exchange session or electronic data that occurs after official exchange hours. 

 
Charts constructed with Omega Research SuperCharts and Equis MetaStock. 
Data Source: Commodity Systems Inc.; Reuters DataLink 
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of any commodity, futures contract, or option contract.  Although the statements of facts in this report have been obtained from 
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