
 
The 2012 versus 1996 daily chart pattern in the 30-year T Bonds futures charts suffered its first 
anomaly on April 6, 2012.  That may signal a complete breakdown of the pattern comparison but 
we need more definitive price action to reach that conclusion. 
 
Here is what we see now: 
 

1. The 1996 pattern – following its wave 4 (38.2%) retracement of wave 3 prices undercut 
the low point of wave 3 and accelerated to the downside 

 
2. The 2012 pattern – following its wave 4 (38.2%) retracement of wave 3 prices undercut 

the low point of wave 3 and then rallied aggressively to exceed the wave 4 high. 
 
3. Recent trading activity has completed a 5-wave sequence as annotated on the right chart 

inserted above.  That implies one of two scenarios: 
a. Either the 5 swings is a terminal leg that completes the broad pattern that has 

formed since September 2010.  In that case the market now has potential for 
new all-time highs above 147-00 basis the nearby CBT futures 

 
b. Or the 5 swings is just the first leg of an even larger 5-wave pattern that will 

evolve into at least an intermediate-term decline if not a long-term downtrend. 
 

 
Our conclusion:  The 2012 – 1996 Treasury Bonds pattern comparison that we have been 
following since mid-March and that implied a weakening price structure was damaged by 
aggressive price strength on April 6, 2012.  We see potential near-term upside scope into the 
140-12 – 141-11 area, basis the June futures, that would not completely negate the pattern 
comparison (The April 6 settlement price was 140-08).   However, if 141-11 were cleared by more 
than a few thirty-seconds, then our stance would shift to neutral.  Our maximum upside 
benchmark as regards a pattern comparison breakdown is 142-21.  If prices exceed that level 
then we would expect uptrend development having potential toward 149-24. 
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